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Last night, Tony Andrade, the Shook, Hardy and’. G 
Beacon attorney on loan to PMI and based in •— 
Lausanne, returned to Switzerland after spending 
the past week in Bangkok. During his visit, Tony 
worked closely and extensively with Paitoon 
Virochpoka and Patrick Rekart discussing and 
developing a plan to deal with the ingredients 
provision in the Tobacco Control Bill. On Monday, 
David Barnett, Roger Whidden, our local Thai 
counsel and I joined them in Bangkok to finalize 
and agree on our action plan. 



Later today, a letter signed by all importing 
companies (see attached) will be transmitted to 
the Deputy Prime Minister responsible for 
Juridical Council. The letter responds to his 
queries on industry cooperation with government on 
T&N, and, more importantly, indicates our 
willingness to cooperate and establish a 
confidential, cost-free and "ready-made" process 
for addressing the ingredients issue in Thailand. 


As Tony's memo explains, we chose this method 
because last week the bill has passed first 
reading in the Juridical Council and section 11 
was left unchanged and because there is no current 
way to intervene and influence the Thai 
legislative process (this "closed" legislative 
process is intentional and intended to limit or 
prevent the corruption of policy-makers by special 
interests). In addition, we learned that section 
11 is almost identical to a provision in existing 
law on food ingredients and, therefore, it is 
unlikely that health officials would permit 
changes for tobacco products (the food industry 
has made separate agreements with the Health 
Ministry regarding trade secrets, although the law 
itself seems to permit public disclosure). 

Although we still hope to deflect the issue to 
T&N, under the circumstances, it seems 
increasingly unlikely. For this reason, and to 
insure that while we are trying to do so, the bill 
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does not slip through the process and pass in 
either the Juridical Council, Cabinet and National 
Assembly with section 11 intact, we are addressing 
ingredients head-on. 

During his stay in Bangkok, Andrade contacted the 
legal counsels at the headquarters offices of B&W, 
BAT and Rothmans, both to explain and involve them 
directly in this issue as well as obtain their 
direct approval for the letter. Tony had worked 
directly with each of them, representing PMI, on 
ingredients issues in Europe, Scandinavia and New 
Zealand. Regional counsel and executives from RJR 
and JTI approved the letter and our strategy as 
well. 

Background material and supporting documentation 
for the prior industry agreements reached in the 
UK, Germany, Switzerland, Belgium and France are 
being couriered to us and Tony is developing 
argumentation for the requested meetings with the 
Deputy Prime Minister. He will remain a part of 
our group dealing with this issue and will be 
available to return to the region on an as-needed 
basis. 

As explained previously, Thailand does not 
presently have either the equipment or laboratory 
facilities to test for T&N or tobacco ingredients. 
It is our feeling that the Deputy Prime Minister 

— a technocrat, seeking to deregulate business, 
reduce unnecessary government spending and 
encourage continued growth and international trade 

— will not want or support the creation of a 
whole new bureacracy just to test cigarettes. In 
any case, that is our premise and hope. 

I will keep you informed of further developments. 
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